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,Q�DFFRUGDQFH�ZLWK�6HFWLRQ��������F��RI�WKH�1DWLRQDO�(QYLURQPHQWDO�3ROLF\�$FW��1(3$��RI
������DV�DPHQGHG��WKH�'HSDUWPHQW�RI�,QWHULRU�KDV�GHWHUPLQHG�WKDW�DQ�HQYLURQPHQWDO
LPSDFW�VWDWHPHQW�LV�QRW�UHTXLUHG�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�&HQWUDO�9DOOH\�3URMHFW
,PSURYHPHQW�$FW�/DQG�5HWLUHPHQW�'HPRQVWUDWLRQ�3URMHFW�SURSRVHG�DFTXLVLWLRQ�RI������
DFUHV�LQ�ZHVWHUQ�)UHVQR�&RXQW\�ZLWKLQ�WKH�:HVWODQGV�:DWHU�'LVWULFW�DQG�������DFUHV�LQ
HDVWHUQ�.LQJV�&RXQW\�DQG�ZHVWHUQ�7XODUH�&RXQWLHV��ZLWKLQ�WKH�$WZHOO�,VODQG�:DWHU�'LVWULFW
DQG�$OSDXJK�,UULJDWLRQ�'LVWULFW���7KH�)216,�ZDV�GHYHORSHG�E\�WKH�8QLWHG�6WDWHV�%XUHDX�RI
5HFODPDWLRQ��5HFODPDWLRQ���WKH�)LVK�DQG�:LOGOLIH�6HUYLFH��6HUYLFH��DQG�WKH�%XUHDX�RI�/DQG
0DQDJHPHQW��%/0��LQ�FRQIRUPDQFH�ZLWK�6HFWLRQV������K��RI�3XEOLF�/DZ����������7LWOH
;;;,9��WKH�&HQWUDO�9DOOH\�3URMHFW�,PSURYHPHQW�$FW��&93,$��DQG�6HFWLRQ��������F��RI�WKH
1DWLRQDO�(QYLURQPHQWDO�3ROLF\�$FW��1(3$��RI�������DV�DPHQGHG���7KLV�)LQGLQJ�RI�1R
6LJQLILFDQW�,PSDFW�LV�VXSSRUWHG�E\�DQG�LQFRUSRUDWHV�E\�UHIHUHQFH��,QWHULRU¶V������&93,$
/DQG�5HWLUHPHQW�'HPRQVWUDWLRQ�3URMHFW�(QYLURQPHQWDO�$VVHVVPHQW�

/DQG�5HWLUHPHQW�LV�D�YROXQWDU\�SURJUDP�ZKHUHE\�,QWHULRU�PD\�SXUFKDVH�ODQG��ZDWHU�DQG
RWKHU�SURSHUW\�LQWHUHVWV�IURP�ZLOOLQJ�VHOOHUV�ZKR�UHFHLYH�&93�ZDWHU�DOORFDWLRQV���7KHUH�ZLOO�EH
QR�FRQGHPQDWLRQ�RI�ODQG�E\�IHGHUDO�DXWKRULWLHV�DV�SDUW�RI�WKLV�SURJUDP���5HWLULQJ�ODQG
HOLPLQDWHV�WKH�DSSOLFDWLRQ�RI�LUULJDWLRQ�ZDWHU�WKHUHE\�UHGXFLQJ�WKH�DPRXQW�RI�VXEVXUIDFH
GUDLQDJH�ZDWHU�SURGXFHG�IURP�D�SDUWLFXODU�SLHFH�RI�SURSHUW\���

7KH�JRDOV�RI�WKH�/DQG�5HWLUHPHQW�'HPRQVWUDWLRQ�3URMHFW�DUH�WR���UHGXFH�WKH�YROXPH�RI
VXEVXUIDFH�GUDLQDJH�ZDWHU��UHKDELOLWDWH�UHWLUHG�ODQGV�WR�XSODQG�KDELWDW�IRU�ZLOGOLIH��DQG
DFTXLUH�ZDWHU�IRU�RWKHU�&93,$�SXUSRVHV�DV�RXWOLQHG�LQ�VHFWLRQ������RI�&93,$�

'(6&5,37,21�2)�7+(�352326('�$&7,21

7KH�SURSRVHG�DFWLRQ�LV�WR�UHWLUH�YDULRXV�SDUFHOV�IURP�LUULJDWHG�DJULFXOWXUH�LQ�WZR�JHRJUDSKLF
DUHDV�ZLWK�GLIIHULQJ�JHRORJLF�DQG�K\GURORJLF�FKDUDFWHULVWLFV�DQG�LQVWLWXWLQJ�D���\HDU
GHPRQVWUDWLRQ�SURMHFW�FRQVLVWLQJ�RI�VWDWLVWLFDO�DQG�HPSLULFDO�VWXGLHV�GHVLJQHG�WR�GHWHUPLQH
WKH�SK\VLFDO�HIIHFWV�RI�UHWLUHPHQW�XSRQ�JURXQGZDWHU�OHYHOV�DQG�TXDOLW\��VRLO�FKHPLVWU\�DQG
LPSDFWV�WR�ELRWD���$�QXPEHU�RI�KDELWDW�UHKDELOLWDWLRQ�WHFKQLTXHV�VXFK�DV�GLUHFW�VHHGLQJ�
WUDQVSODQWLQJ��UHVWRULQJ�WRSRJUDSKLF�IHDWXUHV�WR�ODVHU�OHYHOHG�ILHOGV��PLFUR�WRSRJUDSK\���DQG
ODQG�LPSULQWLQJ�ZLOO�EH�WHVWHG�WR�GHWHUPLQH�ZKLFK�PHWKRGV�ZRUN�EHVW�XQGHU�YDULRXV�VLWH
FRQGLWLRQV���)RXU�ODQG�WUHDWPHQWV�ZLOO�EH�VWXGLHG��UHYHJHWDWLRQ��UHHVWDEOLVKPHQW�RI
PLFURWRSRJUDSK\��UHYHJHWDWLRQ�DQG�PLFURWRSRJUDSK\��DQG�FRQWURO�RU�QR�WUHDWPHQW���7KH
SURMHFW�ZLOO�PRQLWRU�JURXQGZDWHU�TXDOLW\�DQG�VKDOORZ�ZDWHU�WDEOH�OHYHOV��VRLO�FKHPLVWU\�DQG
WKH�SRWHQWLDO�ULVN�RI�ZLOGOLIH�H[SRVXUH�WR�FRQWDPLQDQWV�VXFK�DV�VHOHQLXP��LQ�WKH�SURMHFW�DUHD�

$W�WKH�HQG�RI�WKH���\HDU�GHPRQVWUDWLRQ�SURMHFW��,QWHULRU�ZLOO�FRQWLQXH�WR�PDQDJH�WKHVH�ODQGV
IRU�XSODQG�KDELWDW�DQG�GHPRQVWUDWLRQ�SXUSRVHV�RI�HGXFDWLQJ�ODQGRZQHUV�DQG�RWKHU�ODQG
PDQDJHUV�LQ�XSODQG�KDELWDW�UHKDELOLWDWLRQ�WHFKQLTXHV��7KH�LQIRUPDWLRQ�JDLQHG�IURP�WKLV
SURMHFW�ZLOO�EH�XVHG�WR�JXLGH�IXWXUH�LPSOHPHQWDWLRQ�RI�WKH�&93,$�/DQG�5HWLUHPHQW�3URJUDP�
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7KH�($�FRQVLGHUHG�WKUHH�DOWHUQDWLYHV�LQ�FRPSOLDQFH�ZLWK�WKH�1DWLRQDO�(QYLURQPHQWDO�3ROLF\
$FW��1R�$FWLRQ��UHWLULQJ�ODQG�ZLWK�LWV�DVVRFLDWHG�&93�ZDWHU�DOORFDWLRQ��DQG�UHWLULQJ�ODQG
ZLWKRXW�LWV�DVVRFLDWHG�&93�ZDWHU�DOORFDWLRQ�
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$IWHU�FDUHIXO�DQDO\VLV�RI�WKH�DOWHUQDWLYHV�DQG�EDVHG�RQ�WKH�VXPPDU\�RI�HIIHFWV�DV�GLVFXVVHG
LQ�WKH�($��,QWHULRU�KDV�GHWHUPLQHG�WKDW�WKH�PRVW�DSSURSULDWH�DFWLRQ�LV�WR�UHWLUH�ODQG�DQG
DFTXLUH�WKH�DVVRFLDWHG�ZDWHU�DOORFDWLRQ�RQ�D�FDVH�E\�FDVH�EDVLV��,QWHULRU�ZLOO�DFTXLUH�ZDWHU
ZKHQHYHU�SRVVLEOH��WR�EH�XVHG�SULPDULO\�IRU�HQYLURQPHQWDO�SXUSRVHV���(IIRUWV�ZLOO�EH�PDGH�WR
ZRUN�ZLWK�WKH�:HVWODQGV�:DWHU�'LVWULFW�LQ�SDUWQHUVKLS�ZLWK�WKHLU�ODQG�UHWLUHPHQW�SURJUDP�WR
PD[LPL]H�EHQHILWV�IRU�GUDLQDJH�VRXUFH�UHGXFWLRQ�DQG�UHKDELOLWDWLRQ�RI�XSODQG�KDELWDW��

%\�LPSOHPHQWLQJ�WKLV�GHFLVLRQ��,QWHULRU�KRSHV�WR�³DFKLHYH�D�UHDVRQDEOH�EDODQFH�DPRQJ
FRPSHWLQJ�GHPDQGV�IRU�XVH�RI�&93�ZDWHU��LQFOXGLQJ�WKH�UHTXLUHPHQWV�RI�ILVK�DQG�ZLOGOLIH�
DJULFXOWXUDO��PXQLFLSDO�DQG�LQGXVWULDO�DQG�SRZHU�FRQWUDFWRUV´��&93,$�VHFW�������I����
$OORZLQJ�ZDWHU�WR�VWD\�ZLWK�WKH�ZDWHU�GLVWULFW�ZLWK�OLPLWV�RQ�ZKHUH�DQG�KRZ�LW�FDQ�EH�XVHG
PHHWV�WKH�SXUSRVHV�RI�&93,$�DV�GHILQHG�LQ�VHFWLRQ������DQG�LV�DOVR�DXWKRUL]HG�XQGHU�VHFWLRQ
�����K�������´WKH�VHFUHWDU\�LV�DXWKRUL]HG�WR�SXUFKDVH�IURP�ZLOOLQJ�VHOOHUV�ODQG�DQG
DVVRFLDWHG�ZDWHU�ULJKWV�DQG�RWKHU�SURSHUW\�LQWHUHVWV����DQG�WR�WDUJHW�VXFK�SXUFKDVHV�WR�DUHDV
GHHPHG�PRVW�EHQHILFLDO�WR�WKH�RYHUDOO�SXUFKDVH�SURJUDP��LQFOXGLQJ�WKH�SXUSRVHV�RI�WKLV
WLWOH´��ZKLFK�UHIHUV�EDFN�WR�VHFWLRQ������

),1',1*

,Q�DFFRUGDQFH�ZLWK�1(3$��DV�DPHQGHG��,QWHULRU�KDV�GHWHUPLQHG�WKDW�WKLV���\HDU
GHPRQVWUDWLRQ�SURMHFW�LV�QRW�D�PDMRU�IHGHUDO�DFWLRQ�WKDW�ZRXOG�VLJQLILFDQWO\�DIIHFW�WKH�TXDOLW\
RI�WKH�KXPDQ�HQYLURQPHQW���7KHUHIRUH��DQ�(QYLURQPHQWDO�,PSDFW�6WDWHPHQW�LV�QRW�UHTXLUHG�

7KLV�GHWHUPLQDWLRQ�LV�VXSSRUWHG�E\�WKH�IROORZLQJ�IDFWRUV�

����7KHUH�ZRXOG�EH�QR�VLJQLILFDQW�LPSDFW�WR�VXUIDFH�ZDWHU�UHVRXUFHV�HYHQ�WKRXJK�VXUIDFH
ZDWHU�TXDOLW\�ZLOO�LPSURYH�ZLWKLQ�WKH�SURMHFW�DUHD�GXH�WR�FORVXUH�RI�DQ�H[LVWLQJ�HYDSRUDWLRQ
SRQG��DQG�DQ�RYHUDOO�UHGXFWLRQ�LQ�VXEVXUIDFH�GUDLQDJH�YROXPHV���7KHVH�EHQHILWV�DUH�FRQILQHG
WR�WKH�SURMHFW�DUHD�DQG�ZLOO�QRW�EH�VLJQLILFDQW�RQ�D�UHJLRQDO�OHYHO�

����7KH�VKDOORZ�ZDWHU�WDEOH�ZLOO�GHFOLQH�ZLWKLQ�WKH�SURMHFW�DUHD��DQG�JURXQGZDWHU�TXDOLW\�ZLOO
LPSURYH�EXW�EHFDXVH�WKHVH�EHQHILWV�DUH�FRQILQHG�WR�D�UHODWLYHO\�VPDOO�DUHD�WKHVH�EHQHILWV�DUH
QRW�VLJQLILFDQW�

����7KH�GHPRQVWUDWLRQ�SURMHFW�ODQGV�SURSRVHG�IRU�DFTXLVLWLRQ�KDYH�WKH�SRWHQWLDO�WR�EH
VXFFHVVIXOO\�UHKDELOLWDWHG�WR�QDWLYH�XSODQG�KDELWDW�DQG�PD\�SURYLGH�LPSRUWDQW�OLQNDJHV�IRU
WKH�PRYHPHQW�RI�DQLPDOV���+RZHYHU��ZLWKLQ�WKH���\HDU�SURMHFW�OLIH��QR�VLJQLILFDQW�KDELWDW
VXLWDEOH�IRU�WKUHDWHQHG�DQG�HQGDQJHUHG�VSHFLHV�ZLOO�EH�GHYHORSHG�DV�LW�KDV�EHHQ
GRFXPHQWHG�WKDW�WKLV�UHFRYHU\�SURFHVV�XVXDOO\�WDNHV�������\HDUV�

����1R�DGYHUVH�LPSDFWV�WR�ELRORJLFDO�UHVRXUFHV�ZLOO�RFFXU�DV�WKH�SURMHFW�LV�GHVLJQHG�ZLWK
VDIHJXDUGV�DQG�FRQWLQJHQF\�SODQV�WR�OLPLW�H[SRVXUH�RI�ZLOGOLIH�WR�DQ\�SRWHQWLDO
FRQWDPLQDQWV���7KHUH�ZLOO�EH�EHQHILFLDO�LPSDFWV�WR�ELRWD�ZLWK�WKH�HVWDEOLVKPHQW�RI�QHZ
XSODQG�KDELWDW��KRZHYHU�LW�LV�QRW�H[SHFWHG�WKDW�DQ\�KDELWDW�VXLWDEOH�IRU�WKUHDWHQHG�DQG
HQGDQJHUHG�VSHFLHV�ZLOO�EH�HVWDEOLVKHG�ZLWKLQ�WKH�SURMHFW¶V���\HDU�OLIH�DV�VWDWHG�DERYH�
WKHUHIRUH�QR�VLJQLILFDQW�LPSDFWV�WR�ELRORJLFDO�UHVRXUFHV�ZLOO�RFFXU�DV�D�UHVXOW�RI�WKLV�DFWLRQ�
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����-REV�DQG�WD[�UHYHQXHV�ZLOO�EH�UHGXFHG�ZLWKLQ�WKH�SURMHFW�DUHD���+RZHYHU��WKHVH�ORVVHV
ZLOO�EH��RIIVHW�GXH�WR�IHGHUDO�SD\PHQWV�LQ�OLHX�RI�WD[HV��DQG�WKH�SRWHQWLDO�IRU�FUHDWLRQ�RI�QHZ
MREV�UHVXOWLQJ�IURP�KDELWDW�UHKDELOLWDWLRQ�DFWLYLWLHV��DQG�UHGLUHFWLRQ�RI�ZDWHU�WR�QRQ�GUDLQDJH
LPSDLUHG�DUHDV�ZLWK�KLJKHU�YDOXH�FURSV�VXFK�DV�RUFKDUGV�DQG�YLQH\DUGV��WKHUHIRUH�QR
VLJQLILFDQW�LPSDFWV�ZLOO�RFFXU�

����/DQG�XVH�ZLWKLQ�WKH�SURMHFW�DUHD�ZLOO�FKDQJH�IURP�LUULJDWHG�DJULFXOWXUH�WR�QRQ�LUULJDWHG
DJULFXOWXUDO�XVHV�VXFK�DV�JUD]LQJ��GU\ODQG�IDUPLQJ�DQG�XSODQG�ZLOGOLIH�KDELWDW�ZKLFK�DUH
FRPSDWLEOH�ZLWK�LUULJDWHG�DJULFXOWXUH����7KLV�FKDQJH�LV�RQ�D�YROXQWDU\�EDVLV�DQG�ODQGRZQHUV
ZLOO�EH�FRPSHQVDWHG�IRU�WKH�SXUFKDVH�RI�WKHLU�SURSHUW\���:HHG�DQG�SHVW�FRQWURO�PHDVXUHV
KDYH�EHHQ�GHVLJQHG�LQWR�WKH�SURMHFW�WR�SUHYHQW�DGYHUVH�LPSDFWV�WR�QHLJKERUV��WKHUHIRUH�QR
VLJQLILFDQW�LPSDFWV�ZLOO�RFFXU�IURP�ODQG�XVH�FKDQJHV�

����1R�,QGLDQ�7UXVW�$VVHWV�RFFXU�ZLWKLQ�WKH�SURMHFW�DUHD��VR�QRQH�ZRXOG�EH�DIIHFWHG�

����$LU�4XDOLW\�ZLOO�LPSURYH�GXH�WR�OHVV�VRLO�GLVWXUEDQFH�DQG�WKH�UHHVWDEOLVKPHQW�RI�XSODQG
KDELWDW�LQ�WKH�SURMHFW�DUHD���+RZHYHU��VLQFH�WKH�SURMHFW�DUHD�LV�OLPLWHG�WR�D�YHU\�VPDOO
SHUFHQWDJH�RI�WKH�UHJLRQ¶V�DJULFXOWXUDO�ODQGV��WKHVH�LPSURYHPHQWV�ZLOO�QRW�VLJQLILFDQWO\�DIIHFW
WKH�UHJLRQDO�DLU�TXDOLW\��
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(QYLURQPHQWDO�2IILFHU 'DWH
%XUHDX�RI�5HFODPDWLRQ��0LG�3DFLILF�5HJLRQ

(QYLURQPHQWDO�&RRUGLQDWRU 'DWH
8�6��)LVK�	�:LOGOLIH�6HUYLFH�����������5HJLRQ

(QYLURQPHQWDO�&RRUGLQDWRU 'DWH
%XUHDX�RI�/DQG�0DQDJHPHQW��&DOLIRUQLD�6WDWH�2IILFH

$33529('�

5HJLRQDO�'LUHFWRU 'DWH
%XUHDX�RI�5HFODPDWLRQ��0LG�3DFLILF�5HJLRQ

'LUHFWRU 'DWH
&DOLIRUQLD�1HYDGD�2SHUDWLRQV�2IILFH

$FWLQJ�6WDWH�'LUHFWRU 'DWH
%XUHDX�RI�/DQG�0DQDJHPHQW��&DOLIRUQLD�6WDWH�2IILFH

352*5$0�&217$&7�
5REHUW�+��0D\��&93,$�/DQG�5HWLUHPHQW�3URJUDP�0DQDJHU
�����1��*URYH�,QGXVWULDO�'ULYH��6XLWH����
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